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1, The ma jor target is India, wﬁich

isfbeing offered thérlion!S'ahgre

of Communist largess.
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2. The most”immgd;atelébjective'may

o ~ be Afghanistan,. which, because of
. itsiﬁroubles'with,Pikisfah;'is

?' ~ in the throes of a basic policy

% re-appraisal.

? C.- Communists enjoying success in other

; areas which have resisted them before.

-

1. 1954 Latin American trade with.
bloe increased by 400 percent ovef_?
1953, ®Bloc pressing to expand

this trade,
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I1. Proposed Bhilai steel mill! for India with
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one millics fon capacity Is most amhiticus bt
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I1II. The Bldc is alroady activoly engaged 1q

other projocta in Indlt.,":”'

A. Ussn 13 building dianond nining plant

for Panna Diamond Syndicate.
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plant help{bnildwa soda ash plant.
“7 And a cqa1~1u;hingfplant.‘;;#QA : j
"2

19rw1rtnran00re-60chim

¥ : (

natertals.,
’tunnel (railtly or hydno-elcctric)’
3 Ia Jnly, ‘the ussn Gtfered to supply‘

r e
electric project.

generators tor Bahkra-uangal hydro-

a. Cost estimated between $16 aud‘
$42 million. T
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Hungary is building coppor wire plant -3
at Patiala with a capaeity of 170, 000 !

l pounds, “r?i.\f AL
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" CONFIDENTIAL

1. Budapest has offered to build arms

L)

factory in exchange for Indian

-goods; 1nc1ud1ng red mud with

14.5‘peréent titanium. ‘

2. Budapest axy—also-hg otfering to

.~ build a cement plant, ¢austic soda

plant, and soda ash plant.
3. All these above activities are in

- addition to regular trade bact.

C. .Bloc has successfully penetrated
Indian planning circles and Bloc pres-
sure continues
1. In response Indian request, USSR
sent team of high-level economists
and mathematicians, including one
former GOSPLAN member, to Indian
Statistical Institute in November
1954

2. Poland sent Oscar Lange, a top

rconomic plannerdy ££. Dot b~
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D.

V.- Scene now being set tor evan cloéar Soviet-A:
Afghan tieS- Grovinx econonic um vith
Bloc and Prile Minister Mud's anti— i 3
Pakistan policy nake Atghnnisttn lost-i;;-fff
nediately suaceptible to 80v10t blundiqh_  :
ments. )
A. During 1954 Czechs extended $5*iiilio§f:'

credit and USSR $6.2‘m11110n_¢redit;‘

B
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. 1. Uunder Czech credit, cement plant _§

] 25X1
. U‘dﬂr‘60710t ¢radit, guaglino ind grain,
Q -fnﬁarnge Iaoilities, flour uill and | ‘
: | ;:7bakary, and‘road Buildinx projocts all
X o co-pleted. | o B
t al”f,}  1)?,6&3011ne pipeline fro- SOviet
'f' ﬁborder still undor diacussion. . ’
e ? 25X1
]1-{ﬁiU8"Exp6rt;Impoff Bank loaas for :
Béiﬁand Valley prbjectiat 3% and ; 
4% percent.) ) :
25X1
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1. Reports persist of more Soviet . 3;

offers, . .
S " a. These include hospital, uni-

~ versity teachers and’equxpmgpﬁm

¢ o . B

and water systems. 'gf
o : ‘ .‘~"
‘E. Former president Helmangd Valley Auﬁhori}

25X6 . “ _ . ity says USSR has offered

také over this large irrigation and

power project, finish construcfion;

and pay off USloan,.

1. Morrisén-xnudsen (US contractor)
has been asked bring all equiﬁment-"
in through USSR. | |

- | 2. This may be beginning harassing
campaign and American companies.
and ‘personnel.

3. However, since Afghans tbemselvqﬁ |

'deeply committed in Helmand Valley
project, they may not turn it over
to anyone,.

F. Other ties with Bloc are direct result :

Afvnhar quarrel with Pakistan,
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HRPIIROSTR

1. Improvement of roads leading to
USSR being rushed.

2: Oxus river éntry'port~be1ng~
'developédu-

3. West‘Geri§n~A£ghah'trade basbing.

" both vays'tranéftiﬁg USSR. L

‘a. Cost same or less than old

route through’pakistén.

-8a
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¥

]
. xing Zahir Shah's recent letters fi

..

'fJirgn)—afirst aince 1941-*n¢at1n¢
to endorse Daud's Pushtooniatan
‘policy.

to president Bisenhower, ankish f

N B

president, and Queen Elizabeth

point up etfort to elicit Western

LT
A ——

intentions.

Even formal approval Daud's policy

-entails need more military strength

and less dependence on Pakistan

trade routes,
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JH. |

VI. 8130 and

as skill and spe.dmin countermg '.sﬁern

influence. - '_ SR S

X E r

A. Czechs evidontl.y chonn-»pouibly at

April ‘“tllnk-in,_- A .- -
campaign 1n Arab tﬁrld,

1. Imdiato;_: am’ mre to‘ T f,&
n. Nullity '«tﬂrn—-sponuored nuttnl
detanse phnning. i e  ‘ 4
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‘b, xncourage nergence ot neutrul-f

\

nt bloc vm.ch vould ¢1va moc.’

1tochn1cinns to hqlp vith loegl.Q;

_

develep-ent plms.. P jv e
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-'D.i Sbiiat offers are‘attiactive because
 5of tﬁair easy terms, because'recipi—
Céhts‘EAn see novvisible strings, and
bécauée other sources of aid seem to
be drying up or less suited to local
conditions. |
." "1. Most Bloc offers are at nominal
interest rates (2-2% percent) with
easy payments in local currencies
or traditional exports.
2. Governmehts are not asked for

political or military commitments.

[ -14-
}
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littla”cnﬁh.

E. While underdeveloped nﬁtlonuatve

foreign exchunga, thﬂ 088! hﬂildcﬁﬁh}

credits. u nft_”]prmct«.a

1. Thit wtr cheﬁt -ny<be uued us éhe 7 
Commnnista see.fit within the
country. - 'a,_ A;“i'

el Besides arms dealg: wtth Arabs . and streng

push against India and Afghaniatan, Com-u~”

nist effort can be seen throughout Middle

. -~ 4+
N I |

., Asism, and Latin America.

~15-
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25X1

' t&rost 1n helping Turkish firm '}w
S0 oquip cotton thtead factory. -
EVW:“" " 32; _loro thtn 10 parcent ol Turkish

‘t
.-trudo nov witb ussn-an 1ncrease 013

.89 psrcant in first half 1955 overf
1954, o
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":Lebanon. Czechs now negotiating to

'; Jsupp1y 7 tactories~-proce1a1n, crystal

hg;glass, sugar, and electrical materials.f

5 ;1,ﬁ PaYments in kind over 7 years._

.'2;  Bungary negotiating for cement
factory. 7

. Burma. Under three-year trade agree-

ment. with USSR signed July, Soviet

technicians are to study industrial

; development in Burma. USSR offered

i» ‘machinery, rice mill equipmeqt, fe*tile%
é}N p{' factories, hydro-electric plants, and

é ﬁa]ﬂ///J agricultural aid.

T? A 1. Bloc is committed this year to buy
%/// one-half Burmese export rice sur-

: plus. Only new market available

to Burma.
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2.

_ tkis month, Rumanians haVe

. 3.'

USSR

RBumarian mlsqion to visit Burma

offered sympathetic*

conaideration

any Burmeso request petroleum and

mining exports.u;f N

Burmese purchasing mission touring

and/or aid

b. Pelping has’ offered textile_-
.mill equipment Chinese
'technicians now 1n Burma on

.

7survey

-‘Indonebia‘ East Germans have contract~f

ed to build sugar mill Estimated cost%

e be"tween $3.5 and $4. 5 mluou.-

gl

Pavment in kind over qix years.

R O
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Toord

2. 60 German technicians ou che _job."%

7. Rumanians to bulild cement plant, j
drill fér oil and exploit minerals. )
4, Cgechs to buiJLd radio factor}'.,,
pharnaceuticai plant agriculfﬁral
| machinery factory, and establish
food research lab 1n Djakarta.

CzeChs to give technical aid and

eQuip canvas plant,

5. Hungarylto build hydro-electric

and diesel plants.

; 6. Rumanians and East Germans now )

. dr:l1ling for oil at Atjeh. (éfwmﬁ‘fv@
i H, Latin America. Bloc meeting consider- &
? ;ble success expanding both diplomatic

§ and commercial relaticns.

2 ,1‘ Latin Ame;icnn trade with bloc in

f 19%4 increascd by 400 percent over

. 1953.
2, Hungary seeking to cpen network

. 1oarone e
CoLitLs T [ PR )
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3., Poland wants to expand trade with 3

Brazil to $25 million each way.

25X1

S. Soviet export drive aimed at
Argentina to rédﬁcé Moscow's
large deficit.

I. Czech Technical Directorate representa—
tives have been touring Near East and
Southeaste Asia, This organization
haudles erports military equipment.

i.  7"iy cutfit pehind Guatemalan
deal and 1n Egyptian arms deal.

2. To date, arms merchants have
visited lﬁdia, Iraq, Burma, Egypt,
and Afghanistan, -

TI1. Siuce 1946 to date the USSR has ektended
almest $1.7 billion in economic (non-
silitary) crgdi;s to other Sino-Soviet
oo ?munzr;gé‘ | k

~2 -
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A, European satellites have received

about $1.3 bil;ioni'”

. B. 'Communist China has-received about

$430‘m11110n.
C. Interest rate averages about 2. percent

.ranging from 1 percemt in case of'f

China to 3 percent in the‘case of
Rumania, |

D. USSR is still owed about $600 million
on these credits which sould be paid
in full b;;f 1965, .

E. These credits are in addition to
Soviet gift of $100 milllon'andr

. Chingée gift of $340 million to

North Korea. .

F. None of the ahove includes further

.military and economic aid ffom USSR

fo Communist China estimated.at

between $300 million and $1 billion,
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